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ANNUAL REPORT 


THE BALTIMORE AND OHIO RAILROAD COMPANY 

CALENDAR YEAR 1937 


Baltimore, Md., May 25, 1938. 

To the Stockholders of The Baltimore and Ohio Railroad Company: 

The President and Directors of your Company herein present a report of its affairs and the results of 
the operations for the year ended December 31, 1937. 

OPERATED PROPERTY: 

Mileage: 

Table 11, page 26, shows, in some detail, the miles of track operated by your Company in the production 


of Net Railway Operating Income, as shown in Table 1, page 14, 

and may be summarized 

as follows: 


Miles op 

Miles op 

Total 


FIRST MAIN 

ALL OTHER 

MILES OF 


TRACK 

TRACKS 

ALL TRACKS 

Lines owned and operated. 

.... 5,885.72 

5.296.53 

11,182.25 

Lines leased and operated. 

.... 249.75 

291.07 

540.82 


6,135.47 

5,587.60 

11,723.07 

Trackage rights over lines of other companies. 

.... 311.27 

459.57 

770.84 

Total operated mileage, December 31, 1937. 

.... 6,446.74 

6,047.17 

12,493.91 


Tracks operated under trackage rights include 89.30 miles of road of the Reading Company and Central 
Railroad Company of New Jersey between Philadelphia, Pa., and Jersey City, N. J., over which your Company 
operates through passenger train service; and also 57.91 miles of line of the Pittsburgh and Lake Erie Railroad 
Company between McKeesport and New Castle Junction, Pa., through Pittsburgh, Pa., for the movement 
of through passenger and freight trains. Operated first main track shows a decrease of 24.51 miles due 
principally to the abandonment during the year of some unproductive branch line mileage. 

Equipment: 

The equipment of your Company and its directly operated subsidiaries and leased lines at the end of 
1937, comprised: 

2,195 Locomotives. 

Having total tractive capacity of 121,909,900 pounds. 

1,313 Passenger-train cars. 

Having total seating capacity for 49,065 persons. 

87,963 Freight-train cars. 

With total carrying capacity of 4,567.540 tons. 

146 Floating or marine equipment units; and 

1,853 Company’s service and miscellaneous equipment units. 

The acquisition of new and retirement of old equipment during the year is referred to hereinafter. 

Investment in Company Property Devoted to Transportation: 

By reference to Table 2, page 16, it will be seen that at December 31, 1937, the total recorded investment 
of your Company in property related to the production of net railway operating income is $979,940,009.99, 
and if from this amount there be deducted the sum of $91,015,578.94, representing accumulated accrued 
depreciation, the net recorded investment will stand at $888,924,431.05. 
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Separately Operated Properties: 


In addition to the property mentioned next above, your Company controls, through ownership of all 
or substantially all, of the capital stock of the following railroad companies conducting operations in their 
own names over the owned or operated mileage shown: 


Baltimore and Ohio Chicago Terminal Railroad Company . 
Staten Island Rapid Transit Railway Company (in which 

is included Staten Island Railway Company) . 

Alton Railroad Company . 

Total operated mileage . 


Miles of 

FIRST MAIN 
TRACK 

Miles of 

ALL OTHER 
TRACKS 

Total 
MILES OF 

ALLTRACKS 

89.28 

283.28 

372.56 

23.54 

88.30 

111.84 

956.57 

785.16 

1,741.73 

1,069.39 

1,156.74 

2,226.13 


INCOME ACCOUNT: 

The results of your Company's operations for 1937 in comparison with the preceding year may be 
found in Table 1, page 14, and in condensed form shows: 


Increase or Decrease 
1937 compared with 

Year 1937 Year 1936 1936 


Railway operating revenues. 

$169,436,436.07 

$168,992,680.63 

$ 443,755.44 

Railway operating expenses. 

128,859,516.21 

123,600,333.14 

5,259,183.07 

Net operating revenue. 

$ 40,576,919.86 

$ 45,392,347.49 

$ 4 , 815 , 427.63 

Ratio of expenses to revenues. 

76.05% 

73.14% 

2.91% 

Railway tax accruals, equipment and 



joint facility rents (net). 

15,668,294.46 

15,207,042.20 

461,252.26 

Net railway operating income. 

$ 24,908,625.40 

$ 30,185,305.29 

$ 5 , 276 , 679.89 

Return on investment in property de¬ 




voted to transportation service.... 

2.54% 

3.09% 

0 . 55 % 

Other income: Rents, dividends, interest, 



etc. 

6,554,710.84 

7,246,694.19 

691 , 983.35 

Income available for fixed charges. 

$ 31,463,336.24 

$ 37,431,999.48 

$ 5 , 968 , 663.24 

Fixed charges: Interest on bonds, rent 



for leased roads, etc. 

32,184,030.89 

32,893,024.36 

708 , 993.47 

Times fixed charges earned. 

0.98 

1.14 

0.16 

Net income. 

$ 720 , 694.65 

$ 4,538,975.12 

$ 5 , 259 , 669.77 


Italics indicate deficit or decrease. 


Operating Revenues: 

As mentioned in the Company’s annual report for 1930 the emergency increase in freight rates and 
charges initially authorized by the Interstate Commerce Commission on March 26, 1935, from which source 
it is estimated your Company received between $6,000,000 and $7,000,000 in 1936, terminated by limitation 
with December 31, 1936. Notwithstanding the loss of this source of revenue the year 1937 opened with every 
promise of successful and profitable operation, and the promise was fulfilled during the first six months, for 
which period your Company’s gross freight revenues were $7,826,158.17 or 11.27 per cent, in excess of the 
corresponding period of the previous year. However, during the last half of the year, normally the period of 
largest earnings, due to the almost unprecedented curtailment of commercial activities in practically all lines 
of trade and industry, your Company’s freight revenues decreased with increasing rapidity, particularly in the 
last three months, and to such an extent as to overcome the gratifying increase of the first six months and leave 
a decrease in freight revenue for the year of $604,588.22 in comparison with the year 1936. However, for the 
year as a whole the total revenue freight carried was 85,099,147 tons, an increase of 3,732,072 tons, or 4.59 
per cent, over the previous year, producing 16,845,282,785 revenue tons one mile, an increase over 1936 of 
914,049,528 tons one mile or 5.74 per cent. The principal sources of increased tonnage were bituminous 
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coal, ores and manufactured articles. That there should have been a decrease in gross freight revenue, not¬ 
withstanding the increase in tons carried, is due to the decrease in the average rate per ton per mile, which 
declined from 9.28 mills in 1936 to 8.74 mills in 1937, the lowest in many years, and reflects the effect of the 
elimination of the emergency increase in freight rates and charges hereinbefore referred to, and which termi¬ 
nated December 31, 1936. Had these freight rates and charges been in effect throughout the year 1937, 
gross and net income would have been greater by approximately $7,000,000, and there would have been net 
income at the end of the year of $6,279,305.35 instead of a deficit of $720,694.65. 

Notwithstanding there was a decrease of 218,154, or 4.27 per cent., in the number of passengers carried 
and a decline in the average rate per passenger per mile from 2.020 cents in 1936 to 1.949 cents in 1937, there 
was an increase in passenger revenue for the year of $735,660.21, or 6.58 per cent., because of the increase of 
57,999,277, or 10.48 per cent., in the number of passengers carried one mile, due to the average distance each 
passenger was carried having increased from 108.43 miles in 1936 to 125.13 miles in 1937, with consequent 
increase in the average revenue per passenger carried from $2.1901 in 1936 to $2.4384 in 1937. 

Operating revenues from carriage of mail and from miscellaneous sources increased over 1936 by 
$542,116.65, or 9.73 per cent., which increase was partially offset by decrease in revenue from express traffic 
and from other transportation sources of $229,433.20, or 5.19 per cent. Total operating revenues for the 
year 1937 were $169,436,436.07, an increase over 1936 of $443,755.44. 

Operating Expenses: 

Several adverse factors of prime importance, such as floods, increases in rates of pay, and increases in 
the cost of fuel and other supplies, which will be referred to hereinafter, contributed to the increased cost of 
operation. 

The total charges for maintenance of road and equipment in 1937 aggregated $55,016,299.99, an 
increase over 1936 of $1,563,906.72, or 2.93 per cent., constituting 32.47 per cent, of gross operating revenues 
and 42.69 per cent, of all operating expenses compared with corresponding figures for last year of 31.63 per 
cent, and 43.25 per cent., respectively. Included in maintenance charges is $7,292,907.16 for depreciation 
of equipment and $1,411,104.70 for extraordinary expenses incident to flood damage. 

Transportation expenses totaled $61,195,717.55 for 1937, an increase over 1936 of $3,967,880.74, or 
6.93 per cent., and were 36.12 per cent, of gross revenues and 47.49 per cent, of all operating expenses as com¬ 
pared with similar figures for last year of 33.86 per cent, and 46.30 per cent., respectively. Increased cost of 
fuel and other supplies, together with increases in rates of pay of trainmen and other employes effective for 
parts of the year, and more particularly referred to hereinafter, were primarily responsible for the increase 
in transportation expenses. 

General expenses decreased $780,382.09 in 1937 compared with 1936, due to a decrease of $1,107,531.08 
in pensions paid by the Company to employes because of the assumption by the Government of the obli¬ 
gation to pay pensions under the Railroad Retirement Act of 1935, effective with pensions accruing for the 
month of June, 1937, and thereafter. The Company did, however, pay and charge to expenses for the year 
1937, $788,118.47 principally for pensions accruing prior to the month of June, 1937 and for those not assumed 
by the Government, and in addition paid and charged to Railway Tax Accruals $2,142,132.15 under the 
Carriers Taxing Act of 1937, companion to the Railroad Retirement Act of 1935, making total charges for 
account of pensions, $2,930,250.62. All other operating expenses increased $507,777.70, due principally to 
adjustment in rates of pay of the lower rated employes. 

Total operating expenses aggregated $128,859,516.21, an increase over 1936 of $5,259,183.07, or 4.25 
per cent., and were 76.05 per cent, of gross operating revenues compared with an operating ratio last year of 
73.14 per cent. 

Net Railway Operating Income: 

Taxes accrued and charged to Railway Tax Accruals aggregated $10,918,554.26, and were $696,232.63 
in excess of 1936, and consumed 26.9 cents of each dollar of net revenues from railway operations, as compared 
with 22.5 cents last year. Rent for equipment and joint facilities was $234,980.37 under last year. Net rail¬ 
way operating income for the year was $24,908,625.40, a decrease as compared with 1936 of $5,276,679.89, or 
17.48 per cent., and was equivalent to a return of 2.54 per cent, on the recorded investment in property devoted 
to transportation service. 

Net Income: 

To net railway operating income is added other income aggregating $6,554,710.84, which is $691,983.35 
less than in 1936, due to decreases in returns on investments and increased losses of separately operated 
properties owned by your Company and assumed as a charge against its income. With this additional 
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income the amount available for the payment of fixed charges became $31,463,336.24, a decrease of 
$5,968,663.24 in comparison with 1936. Fixed charges aggregated $32,184,030.89, a decrease when compared 
with 1936 of $708,993.47, most of which was due to a non-recurrent interest charge in the year 1936. 

The net result of the operations for the year was a deficit of $720,694.65, compared with surplus net 
income for 1936 of $4,538,975.12. In addition to the severe recession in business during the latter half of 1937 
the following factors were instrumental in bringing about the deficit referred to, viz.: 

Estimated loss in revenue through termination on December 31, 1936, of 
emergency increase in freight rates and charges in effect generally since 


March 26, 1935. $ 7,000,000.00 

Approximate increase in expenses due to increases in rates of pay effective 

August 1 and October 1, 1937 . 1,520,000.00 

Estimated increase in cost of fuel and materials and supplies charged expenses. 4,000,000.00 

Unemployment Compensation Tax under Social Security Act. 1,639,131.15 

Total. $14,159,131.15 


It is to be noted that all these factors are, for the most part, beyond the control of management, the elimi¬ 
nation of any one of which would have converted the deficit of the year into a surplus. 


GENERAL BALANCE SHEET: 

A balance sheet showing the status of your Company’s accounts as of December 31, 1937, will be found 
in Table 2, page 16. 

The total recorded value of the Company’s investments as of December 31, 1937, is stated to be 
$1,178,056,052.56, and reflects an increase for the year of $7,131,650.68, represented for the most part by 
expenditures for additions and betterments to road and equipment which will be referred to later. 

There was no change during the year in the issued and outstanding capital stock of the Company. 
During 1937 the following new obligations were issued and old obligations were retired, viz.: 


Principal of Old Obligations Retired: 

Equipment Trust Certificates. $5,587,000.00 

Ohio River Railroad Company General Mortgage 5% Bonds. 2,941,000.00 

Buffalo, Rochester & Pittsburgh R’y Co., Genl. Mortgage 5% Bonds 4,427,000.00 

Public Works Administration Notes. 500,000.00 $13,455,000.00 


New Obligations Incurred: 

Equipment Trust Certificates, Series “I” . $7,500,000.00 

Reconstruction Finance Corporation Loan . 5,000,000.00 

Short Term Bank Loans . 2,900,000.00 

Miscellaneous — Net . 253,150.70 15,653,150.70 

Net Increase . $ 2,198,150.70 


As of March 1, 1937, your Company issued and sold $7,500,000 principal amount of Equipment Trust 
Certificates, Series “I,” to mature in ten equal annual instalments of $750,000.00 each, and bearing interest 
at the rate of 2}^ per cent, per annum, for the purchase of new and additional equipment to cost approxi¬ 
mately $10,250,000. 

There matured on September 1, 1937, $4,427,000 Buffalo, Rochester and Pittsburgh Railway Company 
General Mortgage 5 per cent, bonds. This maturity was refunded by the issue of $5,183,000 Of that Com¬ 
pany’s Consolidated Mortgage 4J/£ per cent. Bonds, which were acquired by your Company for $4,427,000 
with cash obtained from a loan of $5,000,000 from the Reconstruction Finance Corporation, with approval 
of the Interstate Commerce Commission. 

RECONSTRUCTION FINANCE CORPORATION: 

During the year $12,000,000 of loans from the Reconstruction Finance Corporation became due and 
were renewed to mature April 1 , 1942. 
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At December 31, 1937, the Company was indebted to the Reconstruction Finance Corporation for loans 
in the following amounts: 

Maturing August 1, 1939. $42,110,400.00 

Maturing April 1, 1942. 14,494,423.00 

Maturing September 1, 1942 . 5,000,000.00 $61,604,823.00 

The Reconstruction Finance Corporation has purchased and holds 
on December 31, 1937, the following additional obligations of your 
Company: 

Equipment Trust Certificates, Series “H". $ 1,543,000.00 

Five Year Secured 4^% Notes being part of a total issue of 

$50,000,000 maturing August 1, 1939 . 13,490,000.00 

Public Works Administration Serial Loan. 2,955,000.00 $17,988,000.00 

All of these loans were approved by the Interstate Commerce Commission. 

ADDITIONS AND BETTERMENTS: 

Road: 

The total charges for additions and betterments to road property for the year 1937 aggregated 
$5,093,609.31, against which there were credits for property retired of $2,600,437.11, resulting in a net 
increase for the year of $2,493,172.20 in investment in road property. A brief description of the more 
important undertakings follow. 

Improved passenger facilities were provided to serve the new race track located on the Company's 
line at Stanton, Del., and also at Philadelphia, Pa., for the handling of increased traffic incident to events 
held at the Municipal Stadium. Important improvements for the handling of freight were made to the 
Company's piers at Locust Point, Baltimore, Md., and a new produce freight house was erected at 
Wheeling, W. Va. 

In furtherance of its project of flood control in the Pittsburgh area and canalization of lower Monongahela 
River the Government constructed a dam in the Tygart River Valley near Grafton, W. Va. causing the abandon¬ 
ment by inundation of about 12.85 miles of your Company's Grafton and Belington Branch, in compensation 
for which the Government constructed at its own expense a new line for the Company of approximately 12.28 
miles, which was completed and placed in operation in 1937. Also the Government project for flood control 
in the Muskingum River Watershed necessitated the relocation at its expense of some of your Company's 
lines at Beach City and Sandyville, Ohio, which work was also completed during the year without expense 
to this Company. 

Forty-one grade crossings, including twenty-seven on the Staten Island Lines, were eliminated in 
1937, with the aid of Federal and State funds in the payment of all or some part of the cost of the work, and 
nine highway and six railroad bridges were reconstructed under similar arrangements. Work is under way 
on twenty additional projects involving the elimination of grade crossings or reconstruction of existing 
bridges, Government funds being used to cover substantially all the cost. Bridges on the Adrian and 
Hagerstown branches were strengthened and modernized during the year. 

Color light signals were provided for the protection of approximately 344 miles of line and two tunnels. 
Two new interlocking plants were installed and also plants at eighteen locations were rearranged and improved, 
of which eight were joint with other railroads. Nine old interlocking plants were retired, being no longer 
required. Flash light signals for the more adequate protection of grade crossings were installed at sixteen 
crossings at the Company's expense, at ten crossings at joint expense and at thirty-six crossings at the entire 
expense of the Government. 

Equipment: 

During the year two 3600 horse-power Diesel-electric locomotives, one steam locomotive, 2000 steel 
flat-bottom gondola cars, 2551 steel box cars, sixteen stream line passenger-train cars, thirty-two motor 
coaches, and thirteen units of automotive equipment were acquired and ninety-seven passenger cars were 
air-conditioned, at a total capital charge, including some miscellaneous equipment and additions and better¬ 
ments of $13,059,218.30. During the same period fifty-one locomotives, twenty-five passenger-train cars, 
7,452 freight-train cars, thirty units of floating equipment and 177 pieces of other equipment having a book 
value of $9,851,423.15 were retired from service by reason of obsolescence and other causes. The net increase 
for the year in capital account of equipment was $3,207,795.15. 

Important among the acquisitions of the year are the two Diesel-electric locomotives, referred to in the 
report of last year, and the sixteen streamlined passenger-train cars which were reconstructed in Company 
shops. These Diesel locomotives are used on the “Capitol Limited" between Washington, D. C., and 
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Chicago, Ill., and the passenger-train cars form the consist of the Company’s two modernized, stream¬ 
lined trains operating between Washington, D. C., and Jersey City, N. J. Of the 4,000 freight .train 
cars, which the previous year’s report stated were to be acquired under the provisions of Equipment Trust, 
Series "I,” deliveries have been made of 2,000 gondola cars and 1,265 box cars; the delivery of the remaining 
735 box cars will be completed in the early part of 1938. The Company now has in service 372 fully- 
equipped air-conditioned passenger-train cars, of which fifty-four have been equipped with modern individual 
reclining seats. 

TAXATION: 

As may be found in the income account, Table 1, taxes accrued in 1937 aggregated $11,216,076.64, being 
equal to $3.56 per share on the entire capital stock of the Company outstanding, and an increase over 1936 
of $720,208.33. There was accrued and charged to Railway Tax Accruals in 1936, $2,135,651.02 under the 
Railroad Retirement Act of 1935, which under the Carriers Taxing Act of 1937, approved June 29, 1937, was 
voided and not paid and was credited to Profit and Loss in 1937 by permission of the Interstate Commerce 
Commission, and if this amount be deducted from the tax accruals of 1936, the increase in taxes for 1937 
over that year is $2,855,859.35. 

Carriers Taxing Act of 1937: 

As before stated, this Act was approved June 29, 1937, effective with January 1, 1937, and repealed 
the Railroad Retirement Act of 1935. Under the new Act an excise tax is imposed on railroad employers on so 
much of compensation paid employes as is not in excess of $300.00 per month at rate of 2% per cent, for the 
years 1937, 1938 and 1939; and increasing % per cent, in each successive three-year period until 1949 and 
thereafter when the rate will be 3% per cent. Like amounts are assessed against employes as an income 
tax and collected by the Company for transmittal to the Government. These taxes are presumably for the 
purpose of paying annuities provided in a companion Act commonly known as the Railroad Retirement Act, 
and under the terms of this Act the Government assumed the payment of pensions or annuities of not to 
exceed $120.00 per month, effective with pensions accruing for the month of June, 1937, and thereafter. 
Pensions payable prior to that period were paid by the Company and charged to expenses. The amount 
accrued during 1937 under the Carriers Taxing Act of 1937, was $2,142,132.15, in addition to which the Com¬ 
pany paid out in pensions $788,118.47, but future pension payments by the Company will be reduced to the 
extent they are assumed and paid by the Government. 

Social Security Act: 

While this Act embraces a number of features it is applicable to railroads only so far as the Unem¬ 
ployment Compensation section is concerned, which imposes an excise tax on the total compensation paid 
employes, beginning at 1 per cent, in 1936, 2 per cent, in 1937 and 3 per cent, in 1938. The amount accrued 
by the Company for this tax in 1937 was $1,639,131.15, which was $913,884.91 in excess of the similar accrual 
for 1936, by reason of the increase in the tax rate from 1 per cent, to 2 per cent., and a somewhat like increase 
may be expected in the year 1938. 

WAGE AGREEMENT: 

Mention has been made of the increase in operating expenses incident to increases in rates of pay of 
employes during 1937. On March 4, 1937, the non-operating group of employes comprising clerks, shop 
crafts, firemen and oilers, maintenance of way and signal department forces and telegraphers united in a 
demand on all railroads for an increase in pay of 20 cents per hour, and guarantees of full time compensation 
for all regular and assigned forces and two-thirds of full time compensation for all stand-by forces, to be effec¬ 
tive with April 16, 1937. On March 22, 1937, the operating group, consisting of train and engine service 
employes, likewise united in a demand on all railroads for an increase of 20 per cent, in all existing rates of pay 
to be effective with May 1, 1937. 

A committee appointed to represent all the railroads met with committees representing the employe 
organizations, and failed to reach an agreement, whereupon strike votes were ordered taken by the executives 
of the various employe organizations, but before this could be made effective the National Mediation Board, 
functioning under the Railroad Labor Act, intervened and after extended negotiations an agreement was 
concluded whereby employes of the non-operating group were to receive an increase of 5 cents per hour effec¬ 
tive August 1, 1937, and the operating group was to receive an increase in basic rates equivalent to 44 cents 
per day effective with October 1, 1937. These increases were in effect but a part of 1937 during which the 
additional payroll expense approximated $1,520,000. It is estimated that on an annual basis the total 
increase to your Company will be $6,000,000, depending somewhat on business conditions and employment. 










ANNUAL REPORT OF THE BALTIMORE AND OHIO RAILROAD COMPANY FOR THE YEAR I9S7. 11 


The average number of employes of the Company for the year was 42,492 and the total compensation 
was $79,487,337, compared with 40,507 employes and $74,037,378 compensation in 1936. 

PETITION FOR INCREASES IN RATES, FARES AND CHARGES: 

On October 26 and November 21, 1936, the railroads of the country joined in a petition to the Inter¬ 
state Commerce Commission for permission to increase certain freight rates and charges to offset in part the 
anticipated loss in revenue resulting from the termination on December 31, 1936, by order of the Commission, 
of the emergency increase in rates and charges then in effect, and which was estimated to yield the railroads 
as a whole $119,000,000 annually, based on the 1936 volume of traffic. On October 19,1937, the Commission 
approved increases estimated, if fully realized, to yield annually $69,000,000, but by the time these increases 
were made effective the year had practically expired so that the year 1937 was not greatly benefited thereby. 
In its order permitting these increases the Commission said: 

“Having in mind the continuing and apparently growing incident of competition from other 
forms of transportation, the fact that the production of the country appears to have recovered 
from the depression slump and now shows no clear tendency to any rapid growth, the need for 
adequate maintenance expenditures, and the apparently rising tide of prices and taxes, we are 
unable to conclude that the necessary improvement in the spread between revenues and expenses 
can be anticipated within the reasonably near future without an increase in rates.” 

“Since the record in this portion of the proceeding was closed we know, as does all the 
world, that the railroads have agreed to very substantial increases in the wages of their employees 
and that many of these increases are now in effect. Applicants have not sought to have the record 
reopened for the purpose of incorporating in it the facts as to this matter. In this report we 
have not taken judicial, or official, notice of these facts, notwithstanding their notoriety * * 

The assumption of the Commission that “the production of the country appears to have recovered 
from the depression slump” failed of materialization because the recession in business that began in the last 
half of 1937 became almost unprecedentedly precipitate in November and December of that year and still 
persists. In these circumstances the railroads, on November 5, 1937, filed a petition with the Interstate 
Commerce Commission wherein it was recited that the railroads of the United States— 

“* * * with their financial resources and credit very seriously impaired as a result of 
inadequate earnings in the past and now subjected to increases in their operating costs so sub¬ 
stantial as to create a highly critical situation which, unless promptly met by an increase in 
their revenues, will seriously impair their ability to continue to render adequate and efficient 
railway transportation service* * *,” 

and asked for permission to immediately increase freight rates and charges generally 15 per cent, and to 
increase passenger coach fares from 2 cents per mile to V/ 2 cents per mile in the Eastern region. On the basis 
of tonnage movement in 1936, it was estimated that the increase asked for would have produced additional 
freight revenues for the country, as a whole, of approximately $437,000,000, of which your Company’s share 
would have been about $21,250,000. The situation becoming more acute, the railroads on December 9, 1937, 
petitioned the Commission for permission to make the proposed increased rates immediately effective without 
prejudice to whatever rates the Commission should finally approve after hearings on the original petition, 
which motion was denied. Hearings on the petition began before the Commission on November 29, 1937, 
and the case was submitted for decision on February 9, 1938. On March 8, 1938, the Commission handed 
down its decision granting increases in freight rates and charges, which, added to the increases granted 
October 19, 1937, it is estimated will yield your Company approximately $10,000,000 annnally, based on the 
193/ volume of traffic. On April 4, 1938, the Commission found the proposed increase in passenger fares not 
to be justified. 

RELIEF DEPARTMENT: 

This Department consists of the Relief Feature which provides life and disability benefits for employe 
members, and the Savings Feature which provides for savings of and loans to members for the purchase and 
improvement of homes. Each feature is a voluntary association of employes for mutual benefit, of which 
more than 79 per cent, of all the Company’s employes are members. 

Benefits paid to members of the Relief Feature in 1937 aggregated $2,043,710.91. 

The amount on deposit to the credit of members of the Savings Feature on December 31, 1937, was 
$16,909,808.43, and interest paid on deposits during the year amounted to $605,947.36. The assets of the 
Feature were invested as follows: Loans to members secured by first mortgages on improved real estate 
$5,404,449.74; properties owned (at cost) $479,732.88; investment in securities $9,674,931.96; miscellaneous 
$95,107.21, and $2,/51,114.88 cash; a total of $18,405,336.67. The repayment of deposits and interests 
thereon is guaranteed by your Company in accordance with the regulations of the Feature. 
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The President and Directors with sincere regret record the death of the following officers of the Com¬ 
pany who served it most efficiently and loyally over long periods of time. 

Charles C. Glessner, General Freight Claim Agent, died January 31, 1937. Mr. Glessner entered the 
service of the Company August 1, 1900, as Auditor of the then Cleveland, Lorain and Wheeling Railway 
Company, and on April 1, 1902, was appointed Auditor of Coal and Coke Receipts of the parent Company, 
and served in that position until March 1, 1920, when he was appointed General Freight Claim Agent. 

Frederick E. Blaser, Assistant to Vice-President—Operation and Maintenance, died February 17, 
1937. Mr. Blaser first entered the service of the Company August 1, 1901, and occupied successively the 
positions of Superintendent, General Superintendent and Assistant General Manager until his appointment 
on March 1, 1920, as Assistant to Vice-President—Operation and Maintenance. 

Edwin C. Washburn, Assistant to President, died August 9, 1937. Mr. Washburn entered the Com¬ 
pany’s service on May 1, 1911, as Special Representative, and on December 1, 1915, was appointed Special 
Assistant to the President. 

Herbert R. Preston, General Solicitor, died October 15, 1937. Mr. Preston entered the service of the 
Company in February, 1896, as Counsel, and in 1903 was appointed Assistant General Counsel, which position 
he held until 1906, when he was appointed General Solicitor, which office he filled with conspicuous ability. 

Thomas H. Schultz, Assistant Treasurer, died December 11, 1937. Mr. Schultz entered the service 
of the Baltimore and Ohio Southwestern Railroad Company as a clerk in the Treasurer’s Office on March 21, 
1883, removed to Baltimore in July, 1900, and appointed Cashier on April 1, 1910, and Assistant Treasurer 
on May 1, 1915. 


The President and Directors also record with deep regret their sense of personal loss in the death on 
December 25, 1937, of the Honorable Newton D. Baker, a Director of this Company since November 19, 
1923. A copy of the minute adopted by the President and Directors is included in this report. 


At the close of the year 1937, there were 39,594 registered holders of both classes of the Company’s 
capital stock, or an average holding of 78 shares per shareholder. The cooperation of shareholders and 
employes in the use of the Company’s facilities and the solicitation of business over its fines is earnestly 
desired and will be greatly appreciated. 

The President and Directors renew and record their high appreciation of the loyal support and efficient 
cooperation of all the officers and employes in the conduct of the Company’s affairs and activities throughout 
the year. 

By order of the Board of Directors. 



President. 













At a meeting of the President and Directors of The Baltimore and Ohio Railroad 
Company, held January 19, 1938, the following Minute upon the death of 
the Honorable Newton D. Baker, was unanimously adopted: 


The President and Directors of The Baltimore and Ohio Railroad Company 
record with sincere sorrow the death on December 25, 1937, of the Honorable 
Newton D. Baker, a member of this Board since November 19, 1923. 

It may be said that Mr. Baker’s interest in the Baltimore and Ohio Railroad 
was life-long. Born in Martinsburg, West Virginia, an important station on its 
railroad, where his father was for many years one of the Company’s surgeons, 
later commencing the practice of law in that town, subsequently living in Cleve¬ 
land and Washington, cities on the Baltimore and Ohio lines, and serving as one 
of the Company’s counsel in Ohio, he acquired a knowledge of, interest in, and 
affection for the Baltimore and Ohio culminating in his fourteen years of service 
as a Director of that Company. 

He was keenly alert to the problems of the corporation, always solicitous 
of its welfare, and gave to the members of this Board and to the officers of the 
Company the benefit of his sound and always helpful advice and assistance in 
matters affecting the Company’s interests. 

It is only intended here to refer to his interest in and service to The Balti¬ 
more and Ohio Railroad Company. History will record the manifold public and 
private services to the City of Cleveland, to the United States, and to humanity 
of this unassuming, calm, courageous man who, notwithstanding .the highest 
honors bestowed upon him and richly deserved, remained modest and unspoiled. 

A sincere Christian, always an ardent and steadfast advocate of peace and 
good will, Mr. Baker well deserved the Biblical commendation: “Well done, 
good and faithful servant.” 

The President and Directors of The Baltimore and Ohio Railroad Company 
extend to Mrs. Baker and family their sincere sympathy in the great loss they 
and the Country have sustained, and direct that a copy of this Minute be trans¬ 
mitted to the family. 


(A true copy) 


G. F. Mat, 

Secretary. 
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TABLE 1. 


Income and Surplus Accounts. 

Year Ended December 31, 1937, in Comparison with Year Ended December 31, 1936. 


Income Account. 

1937. 

1936. 

Increase or 
Decrease. 

Average Miles Operated . 

*6,371.35 

*6,395.90 

24.55 

Railway Operating Revenues: 

Freight. 

$147,212,330.00 

11,918,601.52 

3,225,199.54 

1,750,329.28 

2,443,098.63 

2,886,877.10 

$147,816,918.22 

11,182,941.31 

3,078,136.10 

1,915,418.07 

2,507,443.04 

2,491,823.89 

8 604,588.22 
735,660.21 
147,063.44 
165,088.79 
64M441 
395,053.21 

Passenger. 

Mail.... 

Express. 

Other transportation revenue. 

Miscellaneous revenue. 

Total railway operating revenue. 

$169,436,436.07 

$168,992,680.63 

* 443,755.44 

Railway Operating Expenses: 

Maintenance of way and structures. 

$ 16,947,205.90 
38,069,094.09 
4,950,084.01 
61,195,717.55 
1,769,678.55 
5,936,657.13 
8,921.02 

$ 15,423,319.71 
38,029,073.56 
4,702,812.57 
57,227,836.81 
1,515,647.36 
6,717,039.22 
15,396.09 

$1,523,886.19 

40,020.53 

247,271.44 

Maintenance of equipment. 

Traffic. 

Transportation. 

3,967,880.74 

254,031.19 

780,382.09 

6,475.07 

Miscellaneous operations. 

General. 

Transportation for investment—Credit . 

Total railway operating expenses. 

$128,859,516.21 

$123,600,333.14 

$5,259,183.07 

Net Revenue from Railway Operations . 

$ 40,576,919.86 

$ 45,392,347.49 

84,815,427.63 


Ratio of operating expenses to operating revenues. 

76.05 

73.14 

2.91 


Other Operating Charges: 

Railway tax accruals. 

$ 10,918,554.26 
2,628,942.56 
2,120,797.64 

$ 10,222,321.63 
3,035,706.15 
1,949,014.42 

$ 696,232.63 
406,763.59 
171,783.22 

Equipment rents—Net debit. 

Joint facility rents—Net debit. 

Total other operating charges. 

$ 15,668,294.46 

$ 15,207,042.20 

$ 461,252.26 

Net Railway Operating Income . 

$ 24,908,625.40 

$ 30,185,305.29 

85,276,679.89 


Other Income: 

Income from lease of roads and equipment. 

$ 495,486.41 

681,225.67 
149,623.15 
29,904.47 
• 4,906,868.52 

2,143,870.86 
29,097.39 
9,893.19 
71,874.43 

$ 479,623.71 

681,134.62 
152,400.76 
81,014.49 
5,109,440.37 
2,460,138.94 
35,046.47 
35,669.85. 
87,295.39 

$ 15,862.70 

91.05 

Miscellaneous rent income. 

Miscellaneous non-operating physical property. 

2,777.61 

61,110.02 

202,571.85 

316,268.08 

6,949.08 

25,776.66 

Separately operated properties—Profit. 

Dividend income. 

Income from funded securities. 

Income from unfunded securities and accounts. 

Income from sinking and other reserve funds. 

Miscellaneous income. 

15,420.96 

Total other income. 

$ 8,517,844.09 

$ 9,121,764.60 

8 603,920.51 

Total income. 

$ 33,426,469.49 

$ 39,307,069.89 

85,880,600.40 

Miscellaneous Deductions From Income: 

Miscellaneous Rents. 

Miscellaneous tax accruals. 

$ 244,006.73 

297,522.38 
1,263,901.07 
157,703.07 

$ 310.689.46 

273,546.68 
1,133,590.02 
157,244.25 

8 66,682.73 

23,975.70 
130,311.05 
458.82 

Separately operated properties—Loss. 

Miscellaneous income charges. 

Total miscellaneous deductions. 

$ 1,963,133.25 

$ 1,875,070.41 

$ 88,062.84 

Income available for fixed charges. 

$ 31,463,336.24 

$ 37,431,999.48 

85,968,663.24 

Fixed Charges: 

Rent for leased roads and equipment. 

$ 1,166,227.71 
30,641,089.96 
376,713.22 

$ 1,115,259.33 
30,607,876.65 
1,169,888.38 

$ 50,968.38 

33,213.31 
793,175.16 

Interest on funded debt—fixed interest. 

Interest on unfunded debt. 

Total fixed charges. 

$ 32,184,030.89 

$ 32,893,024.36 

3 708,993.47 

Net Income . 

S 720,694.65 

$ 4,538,975.12 

85,259,669.77 



Italics indicate deficit or decrease. 

* Excludes passenger trackage rights between Philadelphia and Jersey City. 
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TABLE 1—Concluded. 

Income and Surplus Accounts. 

Year Ended December 31, 1937, in Comparison with Year Ended December 31, 1936. 


Surplus Account. 


Additions to Property Through Income and Surplus: 

Credit balance December 31, 1936. 

Additions during the year. 

Credit balance December 31, 1937. 

Sinking Fund Reserve: 

Credit balance December 31, 1936. 

Additions during the year. 

Credit balance December 31, 1937. 

Premium on Sale of Common Stock. 

Profit and Loss Account: 

Credit balance December 31, 1936. 

Net income for year 1937. 

Miscellaneous adjustments for year—Net Credit. 

Total. 

Appropriations during year 1937: 

Income applied to sinking and other reserve funds.. 
Credit balance December 31, 1937. 


$28,019,694.65 

34,043.96 


$ 418,336.88 

21,251.12 


. $44,333,430.98 

$720,691.65 

433,376.93 287,817.72 

. $44,046,113.26 


55,894.81 


$28,053,738.61 


439,588.00 

3,355,721.25 


43,990,718.95 


Total Corporate Surplus: 

Credit balance December 31, 1937. $75,839,766.81 


Italics indicate debits. 
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TABLE 2. 

General Balance Sheet. 
Year Ended December 31, 1937. 


ASSETS. 


* 

Comparison 

with 

Dec. 31, 1936. 

Investment in Property used in Transportation Service: 

Investment in property directly owned: 

Road. ' . 

Equipment. 

Investment in subsidiary companies operated as constituent parts of the Company_ 

Investment in miscellaneous physical property held for transportation purposes. .. 

Investment in perpetual leaseholds-Capitalized (per contra). 

$307,913,386.92 
251,363,109.31 $ 

559,276,496.23 

403,035,688.04 

7,164,625.72 

10,463,200.00 


Total property investment as related to railway operating income.. . 

. $ 

979,940,009.99 

*4,639,217.60 

Other Investments: 

Investment in subsidiary and affiliated companies separately operated: 

pledged. unpledged. 

TOTAL. 



Stocks. $ 40,278,315.81 $ 2,836,981.84 $ 43,115,297.65 

Bonds. 37,763,500.00 1.00 37,763,501.00 

Miscellaneous. 8.821,076.02 8.821.076.02 



Total. * 78,041,815.81 *11,658,058.86 

. $ 

89,699,874.67 


Investment in other miscellaneous physical property. 

Investment in sinking funds. 

Less securities included below in “Securities of Carrier’s Own Issue”. 

$ 439,588.00 

438 , 000.00 

4,107,388.58 

1,588.00 


Deposits in lieu of mortgaged property sold. 

Investment in other companies: 

PLEDGED. UNPLEDGED. 

TOTAL. 

67.024.93 


Stocks. $ 89,939,156.25 $ 3,252,095.70 $ 93,191,251 95 

Bonds. 4,400,320.42 2,923,857.26 7,324,177.68 

Miscellaneous. 3.724.736.76 3.724.736.76 



Total. $ 94,339,476.67 $ 9,900,689.72 


104,240,166.39 


Total other investments. 

. $ 

198,116,042.57 

2,492,433.08 

Grand total of all investments. 


$7,131,650.68 

Current Assets: 

Special deposits. 

Loans and bills receivable.. 

Traffic and car service balances receivable. 

Net balance receivable from agents and conductors. 

Miscellaneous accounts receivable. 

Material and supplies. 

Interest and dividends receivable. 

Other current assets. 

. $ 

6,746,736.13 

1,594,682.83 

71,530.21 

1,985,769.62 

1,484,501.52 

4,328,680.30 

12,297,325.49 

1,449,679.34 

28,248.52 


Total current assets . 

.* 

29,987,163.96 

3,834,918.70 

Deferred Assets: 

Working fund advances. 

Insurance fund. 

Less securities included below in “Securities of Carrier’s Own Issue”. 

Other deferred assets. 

. $ 

$ 1,740,605.87 
495,000.00 

160,496.36 

1,315,605.87 

2,318,042.93 


Total deferred assets. 

. $ 

3,794,145.16 

1,207,169.23 

Unadjusted Debits: 

Other unadjusted debits (interdepartmental accounts in process of adjustment). 

. $ 

2,292,741.87 


Total unadjusted debits. 

. * 

2,292,741.87 

348,556.19 

Securities of Carrier’s Own Issue Held by or for its account: 

PLEDGED. UNPLEDGED. 

TOTAL. 



Preferred and common stock. $ 1,156,615.13 $ 1,156,615.13 

Washington Branch stock (per contra). $ 1,650,000.00 . 1,650,000.00 



Total securities of carrier’s own issue. $143,187,050.00 $ 6,661,665.13 $149,848,715.13 



Grand total. 

. *1,214,130,093.55 

$4,155,345.02 


lUilies indicate decrease. 
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TABLE 2—Concluded. 

General Balance Sheet. 
Year Ended December 31, 1937. 


LIABILITIES. 


Comparison 

with 

Dec. 31, 1936. 


HELD BY OR 

TOTAL ISSUE. FOR COMPANY . OUTSTANDING. 

Capital Stock* 

Common stock. $ 256,302,100.00 $ 6,752.08 $ 256,295,347.92 

Preferred stock. 60,000,000.00 1,136,863.05 58,863,136.95 

Washington Branch stock (per contra). 1,650,000.00 1,650,000.00 . 

Total capital stock. $ 317,952,100.00 $ 2,793,615T3 $ 315,158,484.87 


Governmental Grants: 
Grants in aid of construction 


$ 4,947.19 


$ 4,947.19 


$ 4,947.19 


Unmatured Interest Bearing Obligations: 

Mortage and other bonds. 

Equipment obligations. 

Loans and bills payable— 

Reconstruction Finance Corporation loans. 

Other loans and bills payable. 

Miscellaneous obligations. 

Unassumed obligations of operated subsidiaries... 
Total unmatured obligations. 

Perpetual Leaseholds Capitalized (per contra): 
Dayton & Michigan R. R. Co.—Common stock ... 
Dayton & Michigan R. It. Co.—Preferred stock.. 

Home Avenue It. R. Co.—Capital stock. 

Allegheny & Western R’y Co.—Capital stock. 

Allegheny & Western R’y Co.—Mortgage bonds.. 
Clearfield & Mahoning R’y Co.—Capital stock... 
Clearfield & Mahoning R’y Co.—Mortgage bonds 

Total capitalization, stocks, bonds, etc.... 


$ 678,261,900.00 $140,859,100.00 
26,679,000.00 . 

61,604,823.00 . 

5,855,000.00 . 

2,690,170.45 . 

$ 775,090,893.45 $140,859,100.00 
42,363,800.00 6,183,000.00 

$ 817,454,693.45 $147,042,100.00 


$ 2,401,950.00 $ 5,000.00 

1,211,250.00 . 

100,000.00 650.00 

3,200,000.00 6,700.00 

2,000,000.00 . 

900,000.00 650.00 

650,000.00 . 

$ 10,463,200.00 $ 13,000.00 

$1,145,874,940.64 $149,848,715.13 


$ 537,402,800.00 
26,679,000.00 

61,604,823.00 
5,855,000.00 
2,690,170.45 
$ 634,231,793.45 
36,180,800.00 
$ 670,412,593.45 


2,198,150.70 


$ 2,396,950.00 

1,211,250.00 
99,350.00 
3,193,300.00 
2,000,000.00 
899,350.00 
650,000.00 
$ 10,450,200.00 

$ 996,026,225.51 


$2,203,097.89 


Current Liabilities: 

Traffic and car service balances payable 
Audited accounts and wages payable.... 

Miscellaneous accounts payable. 

Interest matured unpaid.. 

Dividends matured unpaid. 

Funded debt matured unpaid. 

Unmatured interest accrued. 

Unmatured rents accrued.. 

Other current liabilities.. 

Total current liabilities. 


$ 3,221,447.15 

13,198,743.19 
2,827.934.40 
*2,131,454.49 
83,901.01 
299,300.00 
6,459,380.61 
109,989.55 
701,954.02 
$ 29,034,104.42 


1,624,641.86 


Deferred Liabilities: 

Liability for provident funds. 

Other deferred liabilities. 

. $ 

2,922,737.52 

492,648.37 


Total deferred liabilities.. 


3,415,385.89 

1,196,604.37 

Unadjusted Credits: 

Tax liability. 

Insurance reserve. 

Accrued depreciation—Equipment. 

Other unadjusted credits. 

. $ 

1,122,660.60 

1,740,605.87 

91,015,578.94 

2,963,114.78 


Total unadjusted credits. 


96,841,960.19 

£ r 237,971.76 

Inter-Company Non-Negotlable Accounts (Net Balance) . 

. $ 

12,972,650.73 

1,656,389.61 

Corporate Surplus: 

Additions to property through income and surplus. 

Sinking fund reserves. 

Premium on sale of common stock. 

Profit and loss—Balance. 

. $ 

28,053,738.61 

439,588.00 

3,355,721.25 

43,990,718.95 


Total corporate surplus. 

. $ 

75,839,766.81 

£87,416.95 

Grand total. 

. $1,214,130,093.55 

$4,155,345.02 


Italics indicate decrease. ‘Includes interest due and paid January 1,1938. 

As of December 31, 1937, the following securities bear the endorsement of The Baltimore and Ohio Railroad Company, jointly with 
other companies, viz.: Kentucky and Indiana Terminal Railroad Company, First Mortgage Sterling Bonds, $7,041,776.60; Richmond- 
Washington Company, First Mortgage Bonds, $10,000,000,00; Washington Terminal Company, First Mortgage Bonds. $12,000,000.00; 
Cincinnati Union Terminal Company, First Mortgage Bonds, Series “C,” $12,000,000.00, and First Mortgage Bonds, Series “D,’ 
$24,000,000.00; Monongahela Railway Company, First Mortgage Bonds, Series “A,” $11,767,000.00, and The Alton Railroad Company 
Note for $1,894,632.87. 

The above general balance sheet presents an accurate statement of the aocounts of the Company as of December 31, 1937. 

J. J. EKIN, Vice-President and Comptroller . 
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TABLE 3. 

Unmatured Interest Bearing Obligations and Annual Interest Charges. 
Year Ended December 31, 1937. 


Date of 
Mortgage 

OR 

Obligation. 


Date of 
Maturity. 


Obligations. 


Amount of 
Issue as of 
Dec. 31, 1937. 


Bondsofthese 
IssuesPledged 
as Collateral 
for 

Unmatured 

Obligations. 


Held by Co. 
in Treasury, 
and 

Insurance 

Fund. 


Amount 
Outstanding 
Dec. 31, 1937. 


Rate 

Per 

Cent. 


Interest 
Accrued 
Year 1937. 


Interest 

Payment 

Periods. 


Dec. 1, 
Dec. 1, 
Dec. 1, 
Dec. 1, 
Dec. 1, 
Dec. 1, 
July 1, 
July 1, 
July 1, 
Nov. 1, 


1915 

1915 

1915 

1915 

1915 


1915 Mar. 
July 


1899 

1901 


June 25,191' 
June 25, 191' 
June 25, 191 
Feb. 1,1930 
Aug. 1,1934 


7 July 


7 July 
7 July 
Feb. 
Aug. 


Oct. 29,1895 
Mar. 10,1887 
Feb. 7,1890 
July 1,1909 
June 1, 

Mar. 1,1900 
Feb. 23, 1900 


Aug. 1, 
Feb. 1, 
Dec. 1, 
May 1, 
Feb. 1, 
July 1, 
Apr. 1, 
Nov. 1, 
July 9, 
Mar. 1, 


1937 


Feb. 7,1934 
and 

Subsequent 
May 28, 1935 
July 1, 1934 J; 
July 13,1936 Ji 


Sept. 1, 1887 
May 1,1907 
Mar. 1, 1923 Ji 


Dec. 30,1913 

Nov. 1,1915 
Dec. 1,1922 

Jan. 1,U 


Dec. 

Dec. 

Dec. 

Mar. 

Apr. 


July 

July 

Nov. 


1, 1995 
1,1995 

1.1995 
1,2000 
1,2000 

1.1996 
1,1948 
1, 1948 
1, 1950 
1,1941 


Nov. 

Apr. 

Apr. 

July 

une 

Mar. 

Nov. 

Aug. 

Feb. 

Dec. 

May 

Feb. 

July 

Apr. 

Nov. 


1922 

1923 
1923 

1925 

1926 

1926 

1927 
1929 
1934 June 


Mar. 


1, 1959 
1, 1959 
1, 1959 
1, 1960 
1, 1939 

1,1995 

1,1937 

1, 1990 

1,1959 

1, 1942 

1, 1950 

1, 1939 

1, 1937 
1, 1938 
1, 1938 
1, 1940 
1, 1941 
1, 1941 
1, 1942 
1, 1944 
15, 1944 
1, 1947 


Aug. 1,1939 
and 

Subsequent 
May 27, 1937 
an. 1,1944 
une 10, 1942 


Sept. 1,1937 
May 1,1957 
'une 1,1938 


Dec. 30,1963 

Nov. 1,1965 
Dec. 1,1937 

Jan. 1,1939 


Baltimore & Ohio R. R. Co. 
Refunding and Genl. Mtge. Bonds: 

Series “A”.. 

Series "B”. 

Series “C”. 

Series “D”. 

Series “E”. 

Series “F”. 

First Mortgage Bonds. 

First Mortgage Bonds. 

Southwestern Division Bonds. 

Pittsburgh, Lake Erie & West Virginia 
System Refunding Mortgage Bonds 
Toledo-Cincinnati Division First Lien 
and Refunding Mortgage Bonds: 

Series “A”. 

Series “B”. 

Series “C”. 

Thirty-Year Convertible Bonds. 

Five-Year Secured Notes. 

Cleveland Terminal & Valley R. R. Co. 

First Mortgage Bonds. 

Ohio River R. R. Co. 

General Mortgage Bonds. 

West Virginia & Pittsburgh R. R. Co. 

First Mortgage Bonds. 

Cincinnati, Hamilton & Dayton R’y Co. 

First & Refunding Mortgage Bonds.. 
Cincinnati, Hamilton & Dayton R. R. Co. 

General Mortgage Bonds. 

Ohio <fc Little Kanawha R. R. Co. 

First Mortgage Bonds. 

Piqua & Troy Branch R. R. Co. 

First Mortgage Bonds. 

Total Mortgage and Other Bonds.... 

B. & O. Equipment Trust of 1922. 

B. & O. Equipment Trust of 1923. 

B. & O. Equipment Trust Series “A".. 
B. & O. Equipment Trust Series “B”.. 
B. & O. Equipment Trust Series “C”.. 
B. & 0. Equipment Trust Series “D”.. 
B. & 0. Equipment Trust Series “E”.. 
B. & 0. Equipment Trust Series “F”.. 
B. & 0. Equipment Trust Series “H”.. 
B. & 0. Equipment Trust Series “I”.. 
Total Equipment Obligations. 


$ 60,000,000.00 
15,000,000.00 
47,500,000.00 
30,000,000.00 
74,634,250.00 
33,124,750.00 
82,000,000.00 
75,000,000.00 
45,000,000.00 

64,397,400.00 


11,250,500.00 

5,000,000.00 

9,079,000.00 

63,031,000.00 

50,000,000.00 

6,000,000.00 


4,000,000.00 

10,000.00 

3,000,000.00 

228,000.00 

7,000.00 


$678,261,900.00 $135,929,050.00 $ 4,930,050.00 


Reconstruction Finance Corporation 
Notes. 


Railroad Credit Corporation Note. 

Public Works Administration Notes.... 

Electro-Motive Corporation. 

Short Term Notes. 

Ground Rent Liens. 

Miscellaneous Interest Charges. 

Total Loans and Miscellaneous. 


Unassumed Obligations of Owned 
Subsidiaries. 

Buffalo, Rochester & Pittsburgh R'y Co. 

General Mortgage Bonds. 

Consolidated Mortgage Bonds. 

Equipment Trust Series “L”. 

Buffalo & Susquehanna Railroad Corp. 

First Mortgage Bonds. 

Cincinnati, Indianapolis & West. R.R.Co. 

First Mortgage Bonds. 

Equipment Trust Series “C” . 

Lincoln Park & Charlotte R. R. Co. 

First Mortgage Bonds. 

Total Unassumed Obligations of Owned 
Subsidiaries and Operated Properties. 

Total all Unmatured Obligations. 


925,000.00 

500,000.00 

1,629,000.00 

2,232,000.00 

2,300,000.00 

3,750,000.00 

6,300,000.00 

1,543,000.00 

7,500,000.00 


$ 26,679,000.00 


$ 61,604,823.00 


2,955,000.00 

476,898.40 

2,900,000.00 

2,213,272.05 


$ 70,149,993.45 


$ 34,297,000.00 
128,000.00 

2,913,800.00 

4,675,000.00 


350,000.00 


$817,454,693.45 


$ 15,000,000.00 .. 

■ 12 , 100 , 000.00 $ 


70,373,750.00 


20,955,000.00 


265,300.00 

5,000,000.00 

9,079,000.00 


2,699,000.00 


457,000.00 


$ 5,183,000.00 


$ 42,363,800.00 $ 5,183,000.00 


$141,112,050.00$ 5,930,050.00 


400,000.00 


4,260,500.00 

4,000.00 

5,150.00 


260,400.00 


$5-37,402,800.00 


$ 1,000,00000 


$ 1,000,000.00 


$ 60,000,000.00 


35,000,000.00 

30,000,000.00 


33,120,750.00 

81,994,850.00 

75,000,000.00 

45,000,000.00 

43,182,000.00 


10,985,200.00 


63,031,000.00 

50,000,000.00 

3,301,000.00 


3,543,000.00 

10,000.00 

3,000,000.00 

228,000.00 

7,000.00 


925,000.00 

500,000.00 

1,629,000.00 

2,232,000.00 

2,300,000.00 

3,750,000.00 

6,300,000.00 

1,543,000.00 

7,500,000.00 


$ 26,679,000.00 


$ 61,604,823.00 


2,955,000.00 

476,898.40 

2,900,000.00 

2,213,272.05 


$ 70,149,993.45 


$ 29,114,000.00 
128,000.00 

2,913,800.00 

3,675,000.00 


4 

5 

6 

4H 
4 H 

4 

5 
4 

4 

5 


$ 3,000,000.00 


2,100,000.00 

1,500,000.00 


1,656,250.00 

3,279,794.00 

3,750,000.00 

2,250,000.00 

1,727,280.00 


442,408.00 


$ 25,265,138.38 


5 

5 

5 

4H 
4 H 
4 H 
4M 
4 H 
4 

2H 


$ 1,115,091.66 


t4 

1M 

4 

4 


*5.69 


5 

4 14 

5 

4 

5 

5 H 


350,000.00 


$ 36,180,800.00 


$670,412,593.45 


*4.60 


2,836,395.00 

2,250,000.00 

132,040.00 

36,762.50 

142,128.88 

400.00 

150,000.00 

11,400.00 

280.00 


June Dec. 
Feb. Aug. 
June Dec. 
Mar. Sept. 
Apr. Oct. 
Mar. Sept. 
Apr. Oct. 
Apr. Oct. 
Jan. July 

May Nov. 


Jan. July 
Jan. July 
Jan. July 
Feb. Aug. 
Feb. Aug. 

May Nov. 

Apr. Oct. 

Apr. Oct. 

Jan. July 

June Dec. 

Mar. Sept, 

May Nov 


13,125.00 

50,104.17 

47,916.66 

81,450.00 

102.532.50 

116.437.50 

177.187.50 
317,250.00 

68,463.33 

140,625.00 


Feb. Aug 
Feb. Aug 
June Dec 
May Nov 


Feb. 

Jan. 

Apr. 


Aug 

July 

Oct. 


May Nov 
June Dec 
Mar. Sepi 


2,330,674.18 

34.68 

133,102.22 

12,582.90 

66,400.29 

125,931.35 

181,564.98 


$ 2,850,290.60 


147,566.67 

1,310,130.00 

9,066.67 

118,535.86 

183,750.00 

733.34 

17,500.00 


$ 1,787,282.54 


$ 31,017,803.18 


Mar. Sept. 
May Nov. 
June Dec. 

Jan. July 

May Nov. 
June Dec. 

Jan. July 


* Average interest rate on faoe amount of obligations outstanding on December 31, 1937. 
t Notes carry interest at 5%, abated to equal 4%. 
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TABLE 4. 

Comparative Statement of Operating Expenses. 

Year Ended December 31, 1937, in Comparison with Year Ended December 31, 1936. 


ACCOUNTS. 


1937. 


Maintenance of Way and Structures: 


1936. 


Increase. 


Decrease. 


Superintendence. 

Roadway maintenance. 

Tunnels and subways. 

Bridges, trestles and culverts. 

Ties. 

Rails... 

Other track material. 

Ballast. 

Track laying and surfacing. 

Fences, snowsheds and signs. 

Station and office buildings. 

Roadway buildings. 

Water stations. 

Fuel stations... 

Shops and enginehouses. 

Gram elevators. 

Storage warehouses.. 

Wharves and docks. 

Coal and ore wharves. 

Gas producing plants. 

Telegraph and telephone lines. 

Signals and inter lockers. 

Power plants..... 

Power transmission systems.. 

Miscellaneous structures. 

Roadway machines.... 

Small tools and supplies. 

Removing snow, ice and sand. 

Public improvements—Maintenance. 

Injuries to persons. 

Insurance... ; .*. 

Stationery and printing. 

Other expenses... 

Maintaining joint tracks, yards and other facilities—Dr. 
Maintaining joint tracks , yards and other facilities —Cr... 

Right-of-way expenses. 

Total. 


Maintenance of Equipment: 

Superintendence. 

Shop machinery. 

Power plant machinery.... 

Steam locomotives—Repairs. 

Other locomotives—Repairs. 

Freight train cars—Repairs. 

Passenger train cars—Repairs. 

Floating equipment—Repairs. 

Work equipment—Repairs. 

Miscellaneous equipment—Repairs 

Equipment—Retirements. 

Equipment—Depreciation. 

Injuries to persons. 

Insurance. 

Stationery and printing. 

Other expenses. ; . 

Maintaining joint equipment—Dr. 
Maintaining joint equipment—Cr ... 

Total. 


$ 1,262,216.35 
1,495,227.19 
107,298.43 
917,365.60 
1,979,330.22 
257,736.56 
1,212,612.84 
581,299.25 
4,533,909.14 
81,254.64 
553,038.46 
67,748.84 
190,612.87 
109,984.74 
496,242.16 
16,566.41 
11,223.94 
111,794.93 
54,847.31 
345.82 
287,058.99 
755,471.28 
18,695.30 
68,080.15 
1,157.32 
230,214.33 
290,286.03 
92,140.59 
243,971.97 
161,515.86 
95,744.74 
21,627.97 
15,584.99 
1,094,537.02 
478,140.39 
8,704.05 

$16,947,205.90 


$ 1,493,940.55 
458,931.14 
144,928.02 
14,573,798.26 
57,955.57 
10,007,723.58 
2,447,312.47 
493,743.74 
344,801.65 
8,014.19 
141,447.79 
7,292,907.16 
161,502.63 
116,829.07 
56,912.70 
27,852.06 
423,700.56 
183,207.05 

$38,069,094.09 


$ 1,149,942.84 
1,049,457.66 
75,475.47 
558,494.16 
1,783,614.75 

762.945.45 
1,428,636.52 

567,350.35 

3,722,283.10 

67,820.61 

596,694.94 

§2,783.65 

193,030.18 

81,084.11 

462.307.46 
12,519.25 

7,626.77 

163,641.66 

87,952.34 


193,657.07 

694,798.59 

6,546.39 

58,171.60 

1,705.24 

154,430.43 

247.461.76 
314,336.58 
167,252.25 
137,229.36 

96,679.66 

17,541.37 

24,758.31 

954,359.07 

469.622.77 
353.53 


$15,423,319.71 


$ 1,321,987.85 
403,386.30 
120,688.50 
14,728,345.00 
32,820.21 
10,305,342.90 
2,314,713.58 
479,681.69 
343,753.32 

15.256.82 
47,626.76 

7,363,115.87 

146.602.80 

117.191.80 

50.479.83 
28,892.41 

386,215.92 

177,028.00 

$38,029,073.56 


$ 112,273.51 

445,769.53 
31,822.96 
358,871.44 
195,715.47 


13,948.90 

811,626.04 

13,434.03 


14,965.19 


28,900.63 

33,934.70 

4,047.16 

3,597.17 


345.82 

93,401.92 

60,672.69 

12,148.91 

9,908.55 


75,783.90 

42,824.27 


76,719.72 

24,286.50 


4,086.60 


140,177.95 


8,350.52 
$ 1,523,886.19 


$ 171,952.70 

55,544.84 
24,239.52 


25,135.36 


132,598.89 

14,062.05 

1,048.33 


93,821.03 


14,899.83 


6,432.87 


37,484.64 


$ 40,020.53 


505,208.89 

216,023.68 


43,656.48 
’ 2,617.3i 


51,846.73 

33,105.03 


547.92 


222,195.99 


934.92 

9,173.32 

8,517.62 


154,546.74 

297,619.32 


7,242.63 
70,208.7i 
362.73 
’ 1,040.35 
’ 6,179 05 


Italics indicate credits. 
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TABLE 4—Continued. 


Comparative Statement of Operating Expenses. 

Year Ended December 31, 1937, in Comparison with Year Ended December 31, 1936. 



Italics indicate credits. 
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TABLE 4—Concluded. 


Comparative Statement of Operating Expenses. 

Year Ended December 31, 1937, in Comparison with Year Ended December 31, 1936. 


ACCOUNTS. 


General: 

Salaries and expenses of general officers. 

Salaries and expenses of clerks and attendants 

General office supplies and expenses. 

Law expenses. 

Insurance. 

Relief Department expenses. 

Pensions. 

Stationery and printing. 

Valuation expenses. 

Other expenses. 

General joint facilities—Dr. 

General joint facilities—Cr . 

Total. 

Transportation for investment—Cr . 


$ 


% 


$ 


1937. 


516,644.98 

2,960,668.81 

109,118.08 

608,256.68 

2,103.86 

342,115.03 

788,118.47 

80,306.11 

55,556.08 

349,352.31 

128,727.61 

4,810.89 


$ 


5,936,657.13 


$ 


8,921.02 


$ 


1936. 


Increase. 


Decrease. 


479,709.30 

2,803,384.33 

100,532.18 

613,972.00 

3,458.88 

315,067.22 

1,895,649.55 

70,012.22 

60,969.10 

252,260.35 

127,841.17 

6,817.08 


$ 36,935.68 

157,284.48 
8,585.90 


27,047.81 

10,293.89 


$ 5,715.32 

1,355.02 


97,091.96 

886.44 

1,506.19 


1,107,531.08 
.5,413.02* 


6,717,039.22 


S 780,382.09 


15,896.09 


6,475.07 


SUMMARY. 


Maintenance of Way and Structures 

Maintenance of Equipment. 

Traffic.. 

Transportation—Rail Line. 

Miscellaneous Operations. 

General. 

Transportation for Investment —Cr... 

Grand Total. 


$16,947,205.90 

38,069,094.09 

4,950,084.01 

61,195,717.55 

1,769,678.55 

5,936,657.13 

8,921.02 

$15,423,319.71 

38,029,073.56 

4,702,812.57 

57,227,836.81 

1,515,647.36 

6,717,039.22 

15,896.09 

$ 1,523,886.19 
40,020.53 
247,271.44 
3,967,880.74 
254,031.19 

6,475.07 

$128,859,516.21 

$123,600,333.14 

$ 5,259,183.07 


780,382.09 • 


Italics indicate credits. 
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TABLE 5. 


Eaknings, Expenses and Net Earnings by Years 
As Audited. 


EARNINGS. 


Years 

Ended. 

•Average 

Mileage. 

Freight 

Revenue. 

Passenger 

Revenue. 

Mail 

Revenue. 

Express 

Revenue. 

Other Trans¬ 
portation 
Revenue. 

Non-Trans¬ 

portation 

Revenue. 

Gross 

Revenue. 

Dec. 31, 1937 
Dec. 31, 1936 
Dec. 31, 1935 
Dec. 31, 1934 
Dec. 31, 1933 
Dec. 31, 1932 
Dec. 31, 1931 
Dec. 31, 1930 
Dec. 31, 1929 
Dec. 31, 1928 

6,371.35 

6,395.90 

6.351.51 

6.310.47 

6.312.48 

6.308.52 
5,555.76 

5.568.53 
5,577.13 
5,548.39 

$147,212,330.00 

147,816,918.22 

122.787.626.80 
116,298,463.16 
113,380,295.71 
106,060,060.01 
131,977,795.85 
173,706,336.87 
205,489,402.21 

197.215.443.81 

$11,918,601.52 

11,182,941.31 

9,887,724.25 

10,147,702.43 

9,798,465.70 

10,362,683.06 

14,801,546.14 

18,567,621.81 

22,138,626.51 

23,712,130.63 

$3,225,199.54 

3,078,136.10 

3,008,277.45 

3,012,616.53 

3,038,397.09 

3,227,952.72 

3,139,124.64 

3,353,728.75 

4,678,364.15 

3,059,411.53 

$1,750,329.28 

1,915,418.07 

1,723,568.75 

1,681,330.80 

1,462,159.54 

1,800,567.14 

2,751,822.01 

3,811,356.56 

5,056,399.38 

4,829,869.10 

$2,443,098.63 

2,507,443.04 

2,233,493.79 

1,996,777.70 

1,818,614.92 

1,873,844.62 

2,190,844.46 

2,791,858.55 

3,200,509.91 

3,275,949.60 

$2,886,877.10 

2.491.823.89 
2,232,952.21 
2,402,504.66 
2,294,320.02 
2,557,715.72 
3,613,494.41 

4.429.532.90 
4,855,474.11 

4.725.875.91 

$169,436,436.07 

168,992,680.63 

141,873,643.25 

135,539,395.28 

131,792,252.98 

125.882.823.27 
158,474,627.51 
206,660,435.44 

245.418.776.27 
236,818,680.58 

Average 

6,030.00 

$146,194,467.26 

$14,251,804.34 

$3,282,120.85 

$2,678,282.06 

$2,433,243.52 

$3,249,057.09 

$172,088,975.12 


EXPENSES. 


Years 

Ended. 

Mainte¬ 
nance of 
Way and 
Structures. 

Mainte¬ 
nance of 
Equipment. 

Traffic. 

Transpor¬ 

tation. 

Miscella¬ 

neous 

Opera¬ 

tions. 

General. 

Trans¬ 
portation 
for Invest¬ 
ment. 
(Credit.) 

Total 

Operating 

Expenses. 

Percentage 

of Expenses 

to Earnings. 

Net 

Revenue 

from 

Railway 

Operations. 

Dec. 31,1937 
Dec. 31,1936 
Dec. 31,1935 
Dec. 31,1934 
Dec. 31,1933 
Dec. 31,1932 
Dec. 31.1931 
Dec. 31,1930 
Dec. 31,1929 
Dec. 31,1928 

$16,947,205.90 

15,423,319.71 

12,083,155.11 

11,784,790.49 

10,939,855.18 

10,317,521.83 

13,524,048.55 

22,442,383.22 

29,418,140.40 

26,895,745.51 

$38,069,094.09 

38,029,073.56 

30,498,119.22 

28,037,999.88 

24,011,164.68 

22,157,472.19 

31,542,647.91 

41,693,160.41 

51,765,468.56 

47,404,094.77 

$4,950,084.01 

4,702,812.57 

4,447,726.01 

4,219,617.64 

4,026,270.84 

4,734,047.01 

5,887,544.82 

6.269.933.11 
5,948,432.01 

5.748.601.11 

$61,195,717.55 

57,227,836.81 

50,300,665.91 

47,445,839.66 

43,771,782.22 

46,343,122.58 

59,443,637.03 

72,500,105.83 

82,958,812.86 

82,429,731.32 

$1,769,678.55 

1.515.647.36 
1,325,027.85 

1.215.377.37 
1,152,282.75 
1,301,420.07 
1,773,295.06 
2,142,665.89 
2,291,917.79 
2,194,397.05 

$5,936,657.13 

6,717,039.22 

6,820,937.76 

6,682,797.59 

6,545,184.31 

7,153,928.81 

7,790,756.79 

8,145,895.35 

8,250,056.91 

7,958,369.18 

Cr.t 8,Ml.0Z 
Cr. 16,896.09 
Cr. 11,491.69 
Cr. 48,688.61 
Cr. 76,889.57 
Cr. 858,677.89 
Cr. 17,490.09 
Cr. 61,769.26 
Cr. 62,794-08 
Cr. 80,071.87 

$128,859,516.21 

123,600,333.14 

105,464,140.17 

99,337,784.12 

90,369,700.41 

91,654,935.10 

119,944,440.07 

153,142,374.55 

180,570,034.50 

172,550,867.57 

76.05 

73.14 

74.34 

73.29 

68.57 
72.81 
75.69 
74.10 

73.58 
72.86 

$40,576,919.86 

45,392,347.49 

36,409,503.08 

36.201.611.16 
41,422,552.57 

34.227.888.17 
38,530,187.44 
53,518,060.89 
64,848,741.77 
64,267,813.01 

Average 

$16,977,616.59 

$35,320,829.53 

$5,093,506.91 

$60,361,725.18 

$1,668,170.97 

$7,200,162.30 

Cr.t 72,598.90 

$126,549,412.58 

73.44 

$45,539,562.54 


• Excludes passenger trackage rights between Philadelphia and Jersey City. 


TABLE 6. 


Income, Fixed Charges, Dividends and Surplus by Years 

As Audited. 


Years 

Ended. 

Net 

Railway 

Operating 

Income. 

Other 

Corporate 

Income. 

(Net) 

Income. 

Available 

for 

Fixed Charges 

Fixed 

Charges. 

Net 

Corporate 

Income. 

Dividends. 

Surplus 
( after allow¬ 
ance for 
dividends.) 

Q 

1* 
M o 

gg 

CL, 

O Ui 
11 

. Amount. 

Dec. 31,1937 
Dec. 31,1936 
Dec. 31,1935 
Dec. 31,1934 
Dec. 31,1933 
Dec. 31,1932 
Dec. 31, 1931 
Dec. 31,1930 
Dec. 31,1929 
Dec. 31,1928 

$24,908,625.40 

30,185,305.29 

24,298,956.84 

23,677,939.46 

28,849,201.14 

21,973,397.81 

26,230,850.50 

40,248,613.38 

49,184,109.94 

49,387,716.24 

$ 6,554,710.84 
7,246,694.19 
5,141,402.87 
4,837,612.16 

4.800.544.68 
4,814,435.66 
7,538,910.43 

10,050,545.77 

7.300.241.68 
6,429,607.11 

$31,463,336.24 

37,431,999.48 

29,440,359.71 

28.515.551.62 
33,649,745.82 
26,787,833.47 
33,769,760.93 
50,299,159.15 

56.484.351.62 
55,817,323.35 

$32,184,030.89 

32,893,024.36 

32,621,268.35 

32,341,303.65 

33,444,973.87 

33,122,811.91 

29,966,783.33 

28,875,388.83 

27,716,443.15 

26,716,392.80 

$ 720,694.66 

4,538,975.12 
3,180,908.64 
3,825,752.03 
204,771.95 
6,334,978.44 
3,802,977.60 
21,423,770.32 
28,767,908.47 
29,100,930.55 




$ 720,694.65 

4,538,975.12 

3.180.908.64 
3,826,752.03 

204,771.95 

6,334,978.44 

7,521,891.83 

1.128.555.64 
11,045,597.41 
13,835,127.11 













"4%" 

4% 

4% 

4% 

'3i% 

7% 

6i% 

6% 

* $ii,324,869.43 
20,295,214.68 
17,722,311.06 
15,265,803.44 

Average.. .. 

$31,894,471.60 

$ 6,471,470.54 

$38,365,942.14 

$30,988,242.11 

$ 7,377,700.03 



$ 6,460,819.86 

$ 916,880.16 




Italics indicate deficit. 
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TABLE 7. 

Revenue Passenger Traffic Statistics by Years 
A s Audited. 


• 

Years Ended. 

Average 

Mileage 

Operated. 

C) 

Revenue 

Pabsengers. 

i 

Passengers Per 
Mile op Road. 

Passengers 
One Mile. 

i 

Passengers 

One Mile Per 

Mile op Road. 

Average Distance 

Carried. 

(Miles.) 

Passenger Train 
Earnings per Mile 
op Road. 

o 

M 

Pfi 

< 

S3 

i! 

I* 

Total 
Passenger 
Train Miles. 

Total 

Passenger Train 

Miles Per Mile op 

Road. 

Passenger Train 

Earnings All 

Sources Per Train 

Mile. 

Passengers 

Only. 

All 

Sources. 

Dec. 31, 1937 
Dec. 31, 1936 
Dec. 31, 1935 
Dec. 31, 1934 
Dec. 31, 1933 
Dec. 31, 1932 
Dec. 31, 1931 
Dec. 31, 1930 
Dec. 31, 1929 
Dec. 31, 1928 

5,272.97 

5,285.22 

5,350.44 

5,501.77 

5,504.68 

5,516.32 

4,942.83 

5,111.67 

5,186.21 

5,210.10 

4,887,913 

5,106,067 

3,442,031 

3,392,368 

3,102,656 

3.791.854 

5.188.855 
7,143,358 
9,038,071 

10,257,996 

927 

966 

643 

617 

564 

687 

1,050 

1,397 

1,743 

1,969 

611,624,626 

553,625,349 

459,738,412 

465,941,843 

435,231,032 

428,278,014 

519,232,928 

625,376,546 

728,586,197 

768,550,062 

115,992125.13 
104,750108.43 
85,925133.57 
84,689137.35 
79,066140.28 
77,638112.95 
105,048100.07 
122,343 87.55 
140,485 80.61 
147,511 74.92 

$2,260.32 

2,115.89 

1,848.02 

1,844.44 

1,780.02 

1.878.55 

2.994.55 
3,632.40 
4,268.75 
4,551.19 

$3,270.20 

3,129.91 

2,787.51 

2,751.17 

2,649.16 

2,848.69 

4,265.62 

5,158.21 

6,298.07 

6,239.32 

1.949* 

2.020 

2.151 

2.178 

2.251 

2.420 

2.851 

2.969 

3.039 

3.085 

$2.4384 

2.1901 

2.8726 

2.9913 

3.1581 

2.7329 

2.8526 

2.5993 

2.4495 

2.3116 

13,302,103 

12,634,164 

12,043,556 

12,332,081 

12,605,055 

13,404,134 

14,329,007 

16,503,059 

17,211,315 

17,442,553 

2,523 

2,390 

2,251 

2,241 

2,290 

2,430 

2 .S 99 

3,229 

3,319 

3,348 

$1.1731 

1.1836 

1.1143 

1.1069 

1.0873 

1.0660 

1.3393 

1.4722 

1.7551 

1.7207 


•Excludes mileage used exclusively for freight traffic. 


TABLE 8. 


Revenue Freight Traffic Statistics by Years 
As Audited. 


Years Ended. 

Average 

Mileage 

Operated. 

C) 

Revenue 

Freight 

Tons. 

Revenue Tons 
Per Mile op 
Road. 

Revenue Tons 
One Mile. 

Revenue Tons 
One Mile 

Per Mile op 
Road. 

Average Distance 

Carried. 

(Miles.) 

as 

Ifii 

H 

2 

{a 

5 o 

z* 

< 

Average Revenue 

Per Ton. 

Revenue 
Freight 
Train Miles. 

Average Train 
Load. 

(Tons.) 

Freight 

Revenue 

Per 

Revenue 

Freight 

Train 

Mile. 

Revenue Freight 
Train Mass Per 
Mile op Road. 

Dec. 31, 1937 
Dec. 31, 1936 
Dec. 31, 1935 
Dec. 31, 1934 
Dec. 31, 1933 
Dec. 31, 1932 
Dec. 31, 1931 
Dec. 31, 1930 
Dec. 31, 1929 
Dec. 31, 1928 

6,340.37 

6,365.00 

6,320.77 

6,277.50 

6,280.88 

6,277.79 

5,534.67 

5,540.21 

5,548.87 

5,534.60 

85,099,147 

81,367,075 

65,945,938 

64,360,506 

61,079,224 

54,328,114 

68,244,961 

91,907,620 

108,602,048 

103,714,942 

13,422 

12,784 

10,433 

10,253 

9,725 

8,654 

12,330 

16,589 

19,572 

18,739 

#16,845,282,785 

15,931,233,257 

12,959,494,817 

12,621,962,574 

12,110,623,868 

10,736,739,166 

13,256,651,369 

17,198,081,979 

20,657,869,061 

20,243,199,084 

2,656,830 

2,502,943 

2,050,303 

2,010,667 

1,928,173 

1,710,274 

2,395,202 

3,104,229 

3,722,897 

3,657,572 

197.95 

195.79 

196.52 

196.11 
198.28 
197.63 
194.25 

187.12 
190.22 
195.18 

$23,218.26 

23,223.40 

19,426.05 

18,526.24 

18,051.66 

16,894.49 

23,845.65 

31,353.75 

37,032.66 

35,633.19 

0.874* 

0.928 

0.947 

0.921 

0.936 

0.988 

0.996 

1.010 

0.995 

0.974 

$1.7299 

1.8167 

1.8619 

1.8070 

1.8563 

1.9522 

1.9339 

1.8900 

1.8921 

1.9015 

18,627,884 

18,125,786 

15,565,640 

15,546,772 

14,973,970 

14,812,532 

15,900,111 

19,274,620 

23,692,344 

23,262,031 

903.74 
878.93 
832.63 
811.87 
808.78 
724.84 

833.75 
892.27 
871.92 
870.22 

$7.9028 

8.1551 

7.8884 

7.4806 

7.5718 

7.1602 

8.3004 

9.0122 

8.6732 

8.4780 

2,938 

2,848 

2,463 

2,477 

2,384 

2,360 

2,873 

3,479 

4,270 

4,203 


• Excludes mileage used exclusively for passenger traffic. 


# Includes 10,509,109 revenue ton miles made by passenger trains. 

Note —Tonnage on basis of 2,000 lbs. to the ton. Company’s freight excluded. 
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TABLE 9. 


Condensed Statement of Revenue Commodities Cakkied. 

Yeah Ended December 31, 1937, in Comparison with Year Ended December 31, 1930. 


Products of Agriculture: 

Cereal . 

Fruits and vegetables . 

All other . 

Total . 

Animals and Products: 

Live stock . 

Meats. 

Hide and leather . 

All other . 

Total . 

Products of Mines: 

Anthracite coal . 

Bituminous coal . 

Coke . 

Ores . 

Stone, sand and gravel . 

Petroleum and asphalt . 

All other . 

Total . 

Products of Forests: 

Logs, lumber, pulp wood, etc . 

Crude rubber and naval stores . 

All other . 

Total . 

Manufactures and Miscellaneous: 

Petroleum and other oils . 

Sugar and molasses . 

Iron and steel. 

Cement, brick, etc. 

Automotive vehicles and parts. 

Beverages . 

Fertilizers . 

Paper . 

Glass . 

All other . 

Total ... 

Total Carload Revenue Freight. 

Less than Carload Revenue Freight. 


Grand Total—All Revenue Freight 


Italics indicate decrease. 


Year 1937. 

Year 1936. 

Increase or Decrease. 

Number 

Carloads. 

Tons—2,000 
Pounds. 

Number 

Carloads. 

Tons—2,000 
Pounds. 

Number 

Car¬ 

loads. 

Tons—2,000 
Pounds. 

Number. 

Per¬ 

cent 

of 

Total. 

Number. 

Per¬ 

cent 

of 

Total. 

Number. 

Per¬ 

cent. 

56,016 

67,063 

26,282 

1,726,759 

1,019,344 

551,405 

2.03 

1.20 

0.65 

62,947 

66,912 

22,323 

2,000,819 

1,017,677 

469,099 

2.46 

1.25 

0.58 

6,981 

151 

3,959 

274,060 

1,667 

82,306 

18.70 

0.16 

17.55 

149,361 

3,297,508 

3.88 

152,182 

3,487,595 

4 29 

2,821 

190,087 

5.46 

26,585 

16,641 

5,280 

15,303 

302,690 

201,927 

116,391 

254,893 

0.35 

0.24 

0.14 

0 30 

29,462 

17,684 

6,200 

16,055 

336,763 

216,717 

137,466 

278,864 

0.41 

0.27 

0.17 

0.34 

2,877 

1,048 

920 

752 

84,073 

14,790 

21,075 

28,971 

10.12 

6 . 8 $ 

15.83 

8.60 

63,809 

875,901 

1.03 

69,401 

969,810 

1.19 

5,592 

93,909 

9.68 

22,369 

690,547 

33,092 

65,499 

38,446 

19,412 

113,580 

1,100,393 

37,846,088 

1,101,741 

4,377,507 

2,264,654 

695,885 

5,992,045 

1.29 
44.47 

1.30 
5.14 
2.66 
0.82 
7.04 

23,853 

665,208 

33,548 

49,701 

55,077 

14,515 

105,761 

1,186,820 

36,144,009 

1,112,841 

3,295,766 

3,478,210 

507,421 

5,455,331 

1.46 

44.42 

1.37 

4.05 

4.28 

0.62 

6.70 

i,m 

25,339 

456 

15,798 

16,681 

4,897 

7,819 

86,427 

1,702,079 

11,100 

1,081,741 

1,218,556 

188,464 

536,714 

7.28 
4.71 
1.00 
32 82 
84 89 
37.14 
9.84 

982,945 

53,378,313 

62.72 

947,663 

51,180,398 

62.90 

35,282 

2,197,915 

4 29 

80,606 

4,188 

7,957 

2,130,562 

129,763 

120,624 

2 51 
0.15 
0.14 

76,641 

4,369 

7,956 

2,057,673 

141,020 

125,656 

2.53 

0.17 

0.16 

3,965 

181 

1 

72,889 

11,257 

5,082 

3.54 

7.98 

4.00 

92,751 

2,380,949 

2.80 

88,966 

2,324,349 

2.86 

3,785 

56,600 

2.44 

126,431 

10,281 

183,706 

79,215 

45,752 

10,547 

29,067 

58,341 

38,668 

307,204 

3,541,048 

297,873 

7,033,576 

2,462,617 

585,960 

217,685 

840,719 

1,326,771 

724,832 

7,019,300 

4 16 
0.35 
8.26 
2.89 
0.69 
0.26 
0.99 
1.56 
0.85 
8.25 

129,308 

9,589 

167,908 

78,308 

44,486 

8,859 

23,742 

52,714 

35,211 

287,133 

3,602,932 

280,159 

6,321,727 

2,477,599 

579,222 

174,792 

665,700 

1,190,483 

654,417 

6,439,750 

4.43 

0.34 

7.77 

3.05 

0.71 

0 22 
0.82 
1.46 
0.80 
7.91 

2,877 

692 

15,798 

907 

1,266 

1,688 

5,325 

5,627 

3,457 

20,071 

61,884 

17,714 

711,849 

14,982 

6,738 

42,893 

175,019 

136,288 

70,415 

579,550 

1.72 

6.32 

11.26 

0.60 

1.16 

24.54 

26.29 

11.45 

10.76 

9.00 

889,212 

24,050,381 

28.26 

837,258 

22,386,781 

27.51 

51,954 

1,663,600 

7.43 

2,178,078 

83,983,052 

1,116,095 

98.69 

1.31 

2,095,470 

80,348,933 

1,018,142 

98.75 

1.25 

82,608 

3,634,119 

97,953 

4.52 

9.62 


85,099,147 

100.00 


81,367,075 

100.00 


3,732,072 

4.59 


/ 


_ 
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TABLE 10. 

Income Account. 

Subsidiary Railroads Separately Operated. 
Year Ended December 31 , 1937 . 


Average Miles Operated. 

Railway Operating Revenues. 

Railway Operating Expenses. 

Net revenues from railway operations 


Other Operating Charges: 

Railway tax accruals. 

Equipment rents—Net debit... 
Joint facility rents—Net debit.... 

Total other operating charges 
Net Railway Operating Income.. 


The Alton 
Railroad 
Company. 


The 

Baltimore 
& Ohio 
Chicago 
Terminal 


The Staten 
Island Rapid 
Transit Raid- 
way Co. 


Railroad Co. 


956.57 


$16,886,836.36 

12,915,678.47 


$ 3,971,157.89 


89.28 


$4,458,854.55 

3,677,301.31 


$ 781,553.24 


23.54 


$1,560,605.10 

1,577,071.32 


$ 16,466.22 


$ 1,127,455.19 
1,421,587.81 
710,057.80 


$ 785,857.29 
302,035.45 
1,880,817.63 


$ 311,756.63 
87,516.47 
14,858.50 


$ 3,259,100.80 


< 712,057.09 


242,924-89 


$1,024,478.13 


$ 384,414.60 


$ 400,880.82 


Other Corporate Income: 

Income from lease of road and equipment. 

Miscellaneous rent income. 

Miscellaneous non-operating physical property 

Dividend income... 

Income from funded securities. 

Income from unfunded securities and accounts 
Income from sinking and other reserve funds. . 
Miscellaneous income. 

Total other corporate income.. 

Gross Corporate Income. 


$ 


$ 49,642.41 

6,666.18 
11,396.40 
27,439.53 
19,218.71 


833.50 


414,679.03 

66,247.98 

17,683.74 


$ 


865.80 

4,644.09 


54.16 


$ 115,196.73 


S 504,174.80 


$ 827,253.82 


$1,528,652.93 


Deductions from Gross Corporate Income: 

Rent for leased roads and equipment . $ 

Miscellaneous rents. 

Miscellaneous tax accruals . . 

Separately operated properties—Loss. 

Maintenance of investment organization. . 

Interest on funded and unfunded debt: 

Held by public. 

Held by Baltimore & Ohio R. R. Co .. 

Miscellaneous income charges. 


Total deductions from gross corporate income $ 


344,074.83 

13,522.67 

6,878.04 

23,564.55 

978.11 

1,445,111.62 


3,638.00 


$ 163,569.24 
844.45 
11,950.86 


$ 


36,289.80 

1,426,022.21 

293.23 


1,837,767.82 


$1,638,969.79 


$ 


Net Corporate Income or Deficit 


$ 1,010,514.00 


$ * 110,816.86 


8,471.59 


20.00 

367.10 

3,473.75 

1,336.12 


13,668.56 


887,212.26 


90,785.88 

18,250.28 


23,082.06 

447,502.67 


579,620.89 
♦ 966,838.15 


Italics indicate credits and deficits. 

Net deficit charged to The Baltimore and Ohio Railroad Company's income as Separately Operated Properties— Loss. 
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TABLE 11. 


Operated Mileage. 
December 31 , 1937 . 


NAME. 

FIRST 

TRACK. 

SECOND 

TRACK. 

THIRD 

TRACK. 

FOURTH 

TRACK. 

SIDINGS 

AND OTHER 

TRACKS. 

GRAND 

TOTAL. 

New York Terminal Lines. 

5.29 




11.55 

16.84 

Jersey City, N. J., to Philadelphia, Pa.: 

Trackage—Passenger only . 

89.30 

89.30 




178.60 

Philadelphia, Pa., to Cumberland, Md., via Wilmington, 
Del., Baltimore, Md., and Washington, D. C.: 

M ain Line. 

279.15 

278.66 

71.67 

21.92 

293.19 

944.59 

“ “ Trackage . 

0.72 

1.14 

100.19 

1.86 

Other Main Lines and Branches. 

408.28 

0.82 


335.40 

844.69 

" 14 “ " -Trackage . 

7.85 

5.16 

0.86 

2.32 

147 

17.66 


696.00 

385.15 

73.35 

24.24 

630.06 

1,808.80 

Cumberland, Md., to Chicago, III., via Pittsburgh and 
Callery, Pa., and Youngstown and Akron, Ohio: 

Main Line. 

611.54 

597.52 

26.97 

13.32 

573.09 

1,822.44 

266.95 

“ “ Trackage . 

78.23 

93.87 

45.27 

42.07 

7.51 

Other Main Lines and Branches. 

366.12 

14.15 

328.75 

709.02 

“ “ “ “ —Trackage . 

26.84 

5.27 



12.54 

44.65 


1,082.73 

710.81 

72.24 

55.39 

921.89 

2,843.06 

Cumberland, Md., to St. Louis, Mo., via Grafton, W. Va., 
Parkersburg, W. Va., Cincinnati, Ohio, and North Vernon 
and Vincennes, Ind.: 

M ain Line. 

729.67 

191.86 

39.33 

3.28 

489.50 

1,453.64 

9.14 

685.75 

“ “ Trackage . 

3.34 

524.43 

3.30 

2.60 

Other Main Lines and Branches. 

1.96 



. . 159.36 

“ “ “ “ —Trackage . 

21.65 

23.74 



8.46 

53.75 


1,278.99 

220.86 

39.33 

3.28 

659.82 

2,202.28 

Connellsville, Pa., to Richwood, W. Va., via Fairmont 
and Clarksburg, W. Va.: 

Main Line. 

218.84 

9.58 



94.23 

322.65 

“ “ Trackage . 



0.75 

0.75 

Other Main Lines and Branches. 

94.30 




18.51 

112.81 

“ “ “ “ — Trackage . 

0.66 




0.58 

1.24 

. 

313.80 

9.58 



114.07 

437.45 

Elkins, W. Va., to Charleston, W. Va.: 

Main Line. 

174.13 




36.38 

210.51 

“ t{ Trackage . 

0.71 




1.61 

2 32 

Other Main Lines and Branches. 

16.83 




8.72 

25.55 


191.67 




46.71 

238.38 

Pittsburgh, Pa., to Midland City, Ohio, via Wheeling, 
W. Va., Zanesville, Newark and Columbus, Ohio: 

Main Line. 

269.99 

55.22 

9.02 

13.83 

141.03 

489.09 

** t( Trackage . 

2.57 

2.49 

0.42 

0.42 

0.15 

6.05 

Other Main Lines and Branches. 

26.13 

11.23 

37.36 


298.69 

57.71 

9.44 

14 25 

152.41 

532.50 

Grafton, W. Va., to Cleveland and Lorain, Ohio, via Wheel¬ 
ing, W. Va., to Warwick, Sterling and Lester, Ohio: 

Main Line. 

273.18 

80.05 

2.42 

2.53 

285.38 

643.56 

u t( Trackage . 

10.22 

0.88 

11.10 

Other Main Lines and Branches. 

20.28 

4.14 



11.27 

35.69 


293.46 

94.41 

2.42 

2.53 

297.53 

690.35 

Wheeling, W. Va., to Kenova, W. Va., via Parkersburg and 
Huntington, W. Va.: 

Main Line. 

218.71 




62.58 

281.29 

Other Main Lines and Branches. 

45.24 




3.09 

48.33 


263.95 




65.67 

329.62 






Italics indicate trackage rights. 
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TABLE 11—Concluded. 


Operated Mileage. 
December 31 , 1937 . 


NAME. 

FIRST 

TRACK. 

SECOND 

TRACK. 

THIRD 

TRACK. 

FOURTH 

TRACK. 

SIDINGS 
AND OTHER 

TRACKS. 

GRAND 

TOTAL. 

Gallery, Pa., to Buffalo and Rochester, N. Y., via Butler 
and Du Bois, Pa., and Ashford, N. Y.: 

Main Line. 

325.76 

22.59 

527.65 

26.16 

125.62 

22.61 

5.44 

8.85 



280.49 

14.20 

174.04 

28.55 

731.87 

59.40 

707.13 

58.55 

44 “ Trackage . 



Other Main Lines and Branches. 



“ " 14 44 —Trackage . 




902.15 

157.52 



497.28 

1,556.95 

Sandusky, Ohio, to Shawnee, Ohio, via Willard and Newark, 
Ohio: 

Main Line. 

159.85 

4.43 



65.57 

229.85 

Cincinnati, Ohio, to Toledo, Ohio, via Hamilton, Dayton, 
Lima and Deshler, Ohio: 

Main Line. 

200.84 

1.09 

101.39 

16.14 

81.46 

8.95 



286.10 

1.60 

31.05 

6.80 

568.40 

7.62 

132.44 

24.52 

4 4 4 4 Trackage . 

Other Main Lines and Branches. 

0.64 

0.54 

“ “ “ “ —Trackage . 

2.08 



319.46 

87.49 

0.54 

0.54 

324.95 

732.98 

Hamilton, Ohio, to Springfield, Ill., via Indianapolis, Ind., 
and Decatur, 111.: 

Main Line. 

281.41 

11.16 

28.27 

0.77 

10.24 



87.42 

1.66 

11.46 

369.60 

28.06 

39.73 

4 4 4 4 Trackage . 



Other Main Lines and Branches. 




320.84 

11.01 



100.54 

432.39 

Shawneetown, Ill., to Beardstown, Ill., via Flora and 
Springfield, Ill.: 

Main Line. 

228.19 

2.87 

1.26 



30.79 

1.25 

260.24 

8.62 

Other Main Lines and Branches— Trackage . 



• 

230.56 

1.26 



32.04 

263.86 


SUMMARY 


Miles of road owned and operated. 

Miles of road owned jointly. 

5,840.50 

45.22 

1,495.26 

34.08 

141.33 

8.90 

41.05 

13.83 

3,504.73 

57.35 

11,022.87 

159.38 

Total Miles Owned and Operated. 

Miles of road under lease. 

5,885.72 

249.75 

811.27 

1,529.34 

22.97 

277.22 

150.23 

54.88 

3,562.08 

268.10 

89.91 

11,182.25 

540.82 

770.84 

Miles of road over which this Company has trackage rights . 

Total Operated Mileage of the B. & O. R. R. Co... 

47.09 

45.85 

6,446.74 

1,829.53 

197.32 

100.23 

3,920.09 

12,493.91 


Italics indicate trackage rights. 
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